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For the nine months ended 30th September 2017 2016

Rs. '000 Rs. 000 Rs. '000 Rs. 000
Income 79,071,231 63,826,503 79,096,960 64,382,162
Interest income 75.789.138 62,997,058 76422460 63.520215
Interest expenses (57.714.040)  (43528.879)  (58.127.092)  (43.882.358)
Net interest income 18,075,098 19,468,179 18,295,368 19,637,857
Fee and commission income 545,896 454.713 553,158 455462

Fee and commission expenses

(83,543)

(105.269)

(87,086)

(106,936)

Net fee and commission income 462,353 349,444 466,072 348,526
Net gain/(loss) from trading 1.308.651 300.445 1,617.504 357.426
Net gain/(loss) from financial instruments designated
at fair value through profit or loss - - - B
Net gain/(loss) from financial investments 243,673 40,923 243,673 40923
Other operating income (net) 1.183.873 24363 260,165 8135
Total operating income 21,273,648 20,192,354 20,882,782 20,392,867
Tmpairment for loans and other losses
Individual impairment - - - -
Collective impairment (477.683) 161,956 (477.683) 161,956
Net operating income 20,795,965 20,354,311 20,405,099 20,554,823
Personnel expenses (5.465315) (5.038.582) (5487474)  (5.060431)
Depreciation and amortization (323.158) (246,347) (323.752) (246.816)
Other expenses (2.892.142) (2.767329) (2849287)  (2.757.384)
Operating profit/(loss) before Value Added Tax (VAT)
and Nation Building Tax (NBT) 12,115,350 12,302,053 11,744,586 12,490,193
Value Added Tax on financial services (2.221.796) (1.822.361) (2301.368)  (1.847.809)

Nation Building Tax on financial services

(297.039)

(301.396)

(306,849)

(305.316)

Operating profit/(loss) after Value Added Tax (VAT)

As at As at As at As at
30.09.2017 31.12.2016 30.09.2017 31.12.2016
Rs. '000 Rs. '000 Rs. '000 Rs. '000
Audited Audited
Assets
Cash and cash equivalents 4,703,401 4,619,699 4,704,253 4,627,629
Balances with central banks - - 443 477

Placements with banks
Derivative financial instruments

Other financial assets held-for-trading

Financial assets designated at fair value through profit or loss

Loans and receivables to banks

Loans and receivables to other customers
Financial investments - Available-for-sale
Financial investments - Held-to-maturity

Investments in subsidiaries

Property. plant and equipment

Intangible assets

22,124,517
2,268,160

13,646,954

24,513,927
346,635,853
10,801,215
526,713,497
900.000
7.261.861

401.293

19,013,572
2,728,445

20,290,588

31.834.072
291.976.942
6,227,764
505.824.398
150,000

7,119,651

157,271

22,124,517
2.268.160

16,788,932

24,513,927
345,366,611
12,789,509

530,344,807

7,265,345

401,671

19,013,572
2,728,445

27,303,207

31,834,072
291,178,121
8,122,516

507,624,954

7.121.823

157.271

and Nation Building Tax (NBT) 9,590,514 10,178,296 9,136,368 10,337,068
Share of profits of associates and joint ventures - - - - || Deferred tax assets - - - 588
Profit/(loss) before tax 9,590,514 10,178,296 9,136,368 10,337,068

Tncome tax expenses (3.001,100) (2.816,517) (3,152,586) (2873817) || Otherassets 28414.627 21,761,440 28,488,649 21.890.777
Profit/(loss) for the period 6,589,414 7,361,779 5,983,782 7463251 || Total assets 988385306 911,703,842 995,056,824 921,603,453
Profit attributable to: Liabilities

Equity holders of the Bank 6.589.414 7,361,779 5,983,782 7463251

Non-controlling interests - - - = || Due to banks 163,033 115,391 1,645,989 2,858,673

Earnings per share on profit
Earings per ordinary share - Basic (Rs.)
Eamings per ordinary share - Diluted (Rs.)

10.63
10.63

23.01
23.01

9.65
9.65

2332
2332

Derivative financial instruments
Due to other customers

Other borrowings
Current tax liabilities

Deferred tax liabilities

1,065.857
718,053,972
215,729,399

468,692

657,280,315
207.039.909

416,180

1.065.857
718,053,972
219,722,241
150,673
468,916

657.280.315
212,629.427
17,153
416,180

Group
Other liabilities 8.649.898 8.600.056 8.710.038 8.608.506
For the nine months ended 30th September 2017 2016 2017 2016 : i
i Ro 000 o Bs 000 Subordinated liabilities 6200877 6006411 6200877 6006411
Profit for the period 6,589,414 7,361,779 5,983,782 7463251 950,331,727 879458262 956,018,563 887,816,665
Other comprehensive income, net of taxes
Other comprehensive income to be reclassified
to Income Statement Stated capital/Assigned capital 6200000 6200000 6200000 6,200,000
Net gains/(losses) on cash flow hedges (1.850) (“413412) (1.850) (“413412)
Gai on ing available-for-sale financial assets 742416 (151279) 893,624 (211,616) | Statwtory reserve fund 2851938 2522467 2.851.938 2522467
Fair value gains transferred to the Income Statement on disposal A :
of available-for-sale financial assets (193,593) 46952 (193,593) 46,952 Retained eamings e2rer 2379307 T 3,708,614
Total other comprehensive income to be reclassified to Other reserves 21,674,184 21.143.806 22,116,473 21.355.707
Income Statement S16,213] (517,739) 695,131 578076 N Toal * equity 38,053,579 32,245,580 39,038,261 33,786,788
Other comprehensive income not to be reclassified to
Income Statement Total equity 38,053,579 32,245,580 39,038,261 33,786,788
Net gains/(losses) on revaluation of Property, Plant and Equipment - - - -
Actuarial gai on retirement benefit plans - - 381 582 || Total equity and liabilities 988,385,306 911703842 995056824 921,603,453
Total other income not to be to
Income Statement o - 381 582 || Contingent liabilities and commitments 28,016,853 24,970,060 28016853 24,970,060
Other comprehensive income for the period, net of taxes 546973 (517,739) 698,562 (577,494)
Total comprehensive income for the period 7,136,388 6,844,040 6,682,345 6,385,757
re— Number of Employees (Nos.) 4451 4384
Equity holders 7,136,388 6,844,040 6,682,345 6,385,757 Number of Branches (Nos.) 251 250

Explanatory Notes :-
1. Thes

e aré no changes 10 the accounting policies and methods of computation except capitalization of improvement to leaschold Building since the

publication of the annual accounts for the year 2
Z
3.

“There are no material events taken place after the reporting period, which requires adjustment or disclosure in this Financial Statements.
‘The comparable information is re-classified as wherever necessary to compare with the current year's classification in order to provide a better presentation.

Note: Amounts stated are in net of impairment and depreciation.

STATEMENT OF CHANGES IN EQUITY - BANK

In Rupees Thousand

Stated Capital/ Revaluation Statutory Available for Sale Cash Flow Retained Other Total
For the nine months ended 30.09.2016 A;ilil:: o Ksenve fund o s Reene — feserves p
Balance as at 1st January 2016 3,200,000 3,296,565 2,047,581 1,631,862 139,106 - 22,108,709 32,423,827
Net profit for the period - - - - - 7.361.779 - 7,361,779
Other comprehensive income net of tax - - - (104.327) (413412) - - (517,739)
Transfers to unclaimed deposits reserve - - - - - - (115.727) (115,727)
Contribution to the consolidated fund - Dividend/Levy - - - - - (9,019,500) - (9,019,500)
Contribution to national insurance trust fund - - B - - (73.618) - (73,618)
Transfers during the period - - 147.236 - R 1731339 (1.878.573) R
Balance as at 30th September 2016 3,200,000 3,296,565 2,194,817 1,527,535 (274,306) - 20,113,411 30,059,022

For the nine months ended 30.09.2017

Balance as at 1st January 2017 6,200,000 3,296,565 2,522,467 1,378,818 1,850 2,379,307 16,466,570 32,245,580
Net profit for the period - - - - - 6,589,414 - 6,589,414
Other comprehensive income net of tax - - - 548,823 (1,850) - - 546,973
Transfers to unclaimed deposits reserve & N = = b = (34.867) (34.867)
Contribution to the consolidated fund-Dividend - - = = - (1,245,900) - (1,245,900)
Contribution to national insurance trust fund - - = - - (65.894) - (65,894)
Transfers during the period - 18272 329471 - - (329.471) - 18,272
Balance as at 30th 2017 6,200,000 3,314,837 2,851,938 1,927,641 - 7,327,457 16,431,703 38,053,579

TEMENT OF CHANGES IN EQUITY - GROUP

In Rupees Thousand

Stated Capital/ Revaluation Statutory Reserve Available for Sale Cash Flow Retained Other Total
Assigned Reserve Fund Reserve Hedging Reserve Earnings Reserves Equity

For the nine months ended 30.09.2016 Capital

Balance as at 1st January 2016 3,200,000 3,296,565 2,047,581 1,452,761 139,106 1,285,911 22,582,817 34,004,744
Net profit for the period - - - - - 7,463,251 - 7.463,251
Other comprehensive income net of tax B R . (164.664) (413.412) 582 (577.494)
Transfers to unclaimed deposits reserve . R : R N N (115.727) (115.727)
Contribution to the consolidated fund - Dividend/Levy - - - - - (9.021,150) - (9.021,150)
Contribution to national insurance trust fund - - - - - (73,618) - (73.618)
Transfers during the period . - 147,236 - - 1,702,259 (1,849.493) -
Balance as at 30th September 2016 3,200,000 3,296,565 2,194,187 1,288,097 (274,306) 1,357,235 20,617,597 31,680,007

For the nine months ended 30.09.2017

Balance as at st January 2017 6,200,000 3,296,565 2,522,467 1,096,758 1,850 3,708,614 16,960,532 33,786,788
Net profit for the period ; R

ol hensive i Lof & - - - - 5.983.782 5.983.782

her comprehensive income net of tax B S

Transfers to unclaimed deposits reserve - - - 700,031 1850 381 456, (6;26672)
Contribution to the consolidated fund-Dividend - - - N ) (1245900, . (1.245.900)
Withholding Tax on Dividend - - - - R (102.453) ) (102483
Contribution to national insurance trust fund - - - - ~ P 65'39 4 - (65‘89 4
Transfers during the period i . 120471 . R @08.650) . 18272
Balance as at 30th September 2017 6,200,000 3,314,837 2,851,938 1,796,789 - 7.869.850 17,004,844 39.038.261

SIS OF FINAN

Bank - as at 30.09.2017

a.

[c._Group - as at 30.09.2017

In Rupees Thousand Held for | Designatedat | Heldto | Amortised | Available | Hedging Total [In Rupees Thousand Held for | Designatedat | Held to | Amortised | Available | Hedging Total
Trading | Fair value | Maturi Cost for Sale Trading | Fairvalue | Maturity [  Cost for Sale
ASSETS
ASSETS Cash and cash equivalents - - - 4704253 - - 4704253
Cash and cash equivalents - - - 4703401 - - 4703401 | Balances with central banks - - - - - 443
Balances with central banks - - - - - | Placement with banks - - - 22124517 - - 2124517
Placement with banks - - - 22124517 - - 22124517 | Derivative financial instruments - - - - - 2268160 2268.160
Derivative financial instruments - - - - - 2268160 2268160 [| Other financial assets held for trading  16.788.932 - : - - - 16788932
Other financial assets held for trading 13,646,954 - - B : - 13646954 | Other financial assets at fair value
Other financial assets at fair value through profit or loss. - E - - . - -
through profit or loss - - - - - - - || Loans and receivables to banks - - - 24513927 : - 4513927
Loans and reccivables to banks - - - 24513927 - - 24513927 | Loans and receivables to other customers - - 345366611 - < 345366611
Loans and receivables to other customers - - 346,635,853 - 346,635,853 || Financial investments - - 530344807 - 12.789.509 - 543134316
Financial investments - - 526713497 - 10801215 - 537514711 N Total financial assets 16,788,932 T 530344807 396,709752 12,789,509 2,268,160 958,901,159
Total financial assets 13,646,954 - 526713497 397.977,698 10801215 2,268,160 951,407,523
[In Rupees Thousand Held for | Designated | Amortised | Hedging Total
Trading_|at Fair value|  Cost
In Rupees Thousand Held for | Designated | Amortised| Hedging | Total
Trading |at Fair value| ~ Cost LIABILITIES
Due to banks - S 1645989 - 1645989
LIABILITIES Derivative financial instruments - - o L065857 1065857
Ductobanks - 163033 - 163,033 B Other financial liabilities at fair value
Derivative financial instruments : - - 1065857 1065857 | hrough profit or loss . B : : .
Other financial liabilities a fair Due (o other customers - - 718053972 - 718053972
Do WD PO o fess - R - g5 || Other bomowings - - 219722041 - 219722241
ue 10 other customers - - 718053972 - 053,972 abilit . _ .
Ober borromings . > n1smease T Jismoagy | Subordinated bilies 6,200,877 6200877
Subordinated liabilities . - 6200877 - 6.200877 |§ Total financial liabilities - - 945623080 1065857 946,688,937
Total financial liabilities 5 T 940,147281 1065857 941213138 || d. Group- asat 31122016 (Audited)
In Rupees Thousand Held for | Designatedat [ Heldto | Amortised | Available | Hedging Total
Trading Fair value | Maturity Cost for Sale
b. Bank - asat 31.12.2016 (Audited) ASSETS
hand i - - - 4627629 - S 462769
i Rupees Thousand Ticld for | Designated at | Tield to | Amortised | Available | Tedging Total Cach e ciot equivalems 62762 62762
Trading | Fairvalue | Maturity | Cost | for Sale 3 elances Witk cenal bedls - - . pils . . bkl
Placement with banks - - - 19013572 - - 19013572
ASSETS - Derivative financial instruments - - - - - 278445 2728445
Cash and cash equivalents - - - 4619699 - - 4619699 ' Other financial assets held for trading 27,303,207 - - - B - 27303207
v etk - - - ; - - 5 || Other financial assets at fair value
Placement with banks - - - 19013572 - 500 e oo . . . . . i
Derivative financial instruments s - - - o 2728445 27285 R g and receivables to banks - - - 31834072 - - 3183072
Other financial assets held for trading 20,290,588 : R - - - 20290588 e o oo PRt o181
Ot finnnial ascets at fair yalve Loans and receivables to other customers E - 29L178.121 - - 291178121
Financial investments : - 507.624954 - 8122516 - 515747470
through profit or loss - - - - - B .
Loans and receivables to banks - - - 31834072 - - 31834072 || Total financial assets 27,303,207 - 507624954 346653871 8,122,516 2728445 892,432,992
Loans and receivables to other customers - - 291976942 - 291,976,942 - - -
Financial investments - - 505,824,398 - 6227764 - 512052162 || |In Rupees Thousand Held for | Designated | Amortised | Hedging Total
‘Trading |at Fair value| ~ Cost
Total financial assets 20,290,588 - 505824398 347444284 6227764 2728445 882515480
LIABILITIES
Due to banks - - 2858673 S 2858673
Tn Rupees Thousand Teld for | Designated | Amortised] Hedging | Total Derivative financial instruments - . 5 ) -
Trading |at Fair value| ~ Cost Other financal liabilities at fair value
through profit or loss. - - - 2 -
LIABILITIES Due to other customers - - 657280315 - 657280315
Due to banks . - 115391 - 115,391 | Other borrowings - - 212629427 - 212629427
Derivative financial instruments - - - - - | Subordinated liabilities - - 6006411 - 6006411
Other financial liabilities at fair value Total Bmancial i N 878774526 T 878774826
through profit or loss - - - - - Rk —
Due o other customers - - 657280315 - 657280315
Other borrowings - - 207.039.909 - 207039909
Subordinated liabilities - - 6.006.411 - 6,006,411 Group
Total financial liabilities B 870,442,026 - 870,442,026 0092017 o WONT | 30092016
Rs.'000 Rs.'000 Rs.000 Rs.'000
Cash flows from operating activities
01. Loans and Receivables to Other Customers Profit before tax 9.590514 10.178.296 9.136.368 10.337.068
Adj for:
Bank Group Non-cash items included in profit before tax (1518.861) 816249 (957.047) 816718
In Rupees Thousand Asat Asal Asal Asat Change in operating assets (66.924.675) (33.152699)  (64187.770)  (32.761.992)
30.09.2017 31122016 30.09.2017 31122016 Change in operating liabilities 62,629,493 43,113,024 61410,121 44236020
- Placement with ba (3.110.945) (2921.572)  (3.110945) (2.921.572)
:ﬂ)::)}l;?.:fvﬂigﬂficn?;ﬂ:zm 348,760,903 293,708,714 347,491,661 292,909,893 Contribution paid to defined benefit plans (768,163) (912,629) (768,163) (912,629)
: al impat ; ; ; - Tax paid (2.948.588) (2911942)  (2965.742) (2.996.823)
¥ - 5 731, 125,05 TLTT. "
Collctive impaiement (Noe - 2 (2.125,050) (1.731.772) (2.125.050) (1731,772) aterest expense on subordinated debt G > ol >
Net loans and receivables including those Contribution paid to national insurance trust fund (66.621) (78.560) (66.621) (78.560)
designated at fair value through profit or loss 346635853 291.976.942 345366611 291178.121 Dividends received from investment in subsidiari (14.850) (14.850) A .
(Less): Loans and receivables designated at fair Net cash generated from operating activities (2,549,297 14115317 ©26401) 15718230
value through profit or loss - - - - Cash fows Trom imvestins activt
‘ash flows from investing activities
Net loans and receivables (Note - b) 346,635,853 291,976,942 345,366,611 291,178,121 Purchase of property, plant and equipment (385483) (18001 (387,367) G18021)
Proceeds from the sale of rty, plant and equij t 5674 2,228 5,674 2228
Note - a. Movements in Individual and Collective Impairment during the period for Loans and Receivables to Other Customers Net (crensey Doraonse i iosestuint in Avallable for sal (3.761,696) 41,949 (3,704.028) 83.882
Bank Group Net purchase of intangible assets (307.780) (116.098) (308.180) (116,098)
Net Increase/(Decrease) in unclaimed reserve fund (34.867) (115,727) (34,867) (115,727)
In Rupees Thousand Asat Asat Asat Asat - . : PRt 285 ! !
0017 i 000017 1123016 Dmden:s re::n-/ed from investment in subsidinies 14.850 4;0 il g -
T — Net_cash (used in)/from investing activitics (4.469,302) @90819)  (4428.768) (463,736)
PR Cash flows from financing activities
pening balance - B - : h 1 ) )
ChargercWrite back) to Income Statement ) . B . loteretpad on subondanid debt (388.932) (388.932)
Writeoff during the year N . B . ithholding Tax on Dividend paid - - (84.983) -
Other movements N N N ~ Contribution to consolidated fund/(Dividend) (1.245.900) (9.019.500) (1.245,900) (9.021,150)
Other borrowings 8,689,490 (1,569,233) 7.092.814 (3,201,896)
Closing balance - - - - Proceeds from the issue of debt - - - -
Collective impairment Net cash from financial activities 7,054,658 (10,588,733) 537299 (12,223,046)
Opening balance 1731772 3092209 1731772 3,092,209 Net increase/(decrease) in cash & equivalents 36,060 3.035.765 17.830 3031448
Charge/(Write back) to Income Statement 477,683 (99.693) 477,683 (99.693) || Cash and cash equivalents at the beginning of the year 4,504,308 3.165.160 4512,715 3,173,105
Other movements/Interest waive off (84.405) (1.260,744) (84.405) (1260.74) | “Cagh and cash equivalents at the end of the period 4590368 6200925 1530545 20455
Closing balance 2,125,050 1,731,772 2,125,050 1,731,772
‘Total impairment 2,125,050 1,731,772 2,125,050 1,731,772
Bank roup
Note -b. Loans and Receivables to Other Customers - by product Asal Asal Asal Asal
30.09.2017 3112.2016 30.09.2017 31122016
Bank Group
In Rupees Thousand As Al Al Al Pusa 1
upees Thousan s at s at sat sat R 1000y
egulatory Capital (LKR '000)
30.09.2017 31122016 30.09.2017 31122016 Common Equity Ties 1 23863246 NA 25,152,403 NA
By product - Domestic Currency Tier 1 Capital 23.863.246 NA 25152403 N/A
Total Capital 28,144,505 NA 29435470 NA
Overdrafts - - - - Regulatory Capital Ratios (%)*
Term loans 280,818,722 236,225,144 280,818,722 236.225,144 Common Equity Tier 1 Capital Ratio (Minimum Requirement, 6.25%) 11.37 N/A 11.85 N/A
Pawning 22,770,153 20,595,599 22,770,153 20,595,599 Tier 1 Capital Ratio (Minimum Requirement, 7.75%) 11.37 N/A 11.85 N/A
Seuritization/Trust Certificates 3,526,330 2.695.185 3,526,330 2.695.185 “Total Capital Ratio (Minimum Requirement, 11.75%) 1341 N/A 1387 N/A
Loan to Government 2,030,000 2.075.00 2,030,000 2,075.000 Basel IT
Staff Loans 4,787,296 4,058,183 4,787,296 4,058,183 Regulatory Capital Adequacy
Securities purchased under resale agreements 1.748.010 2,496,838 478.767 1,698,017 Core Capital (Tier 1 Capital), Rs. ‘000 NIA 25322076 N/A 26.931.226
Other loans 3.816.231 3,950,010 3,816.231 3,950,010 Eﬂml g ﬂp_ilﬂ;l f:st Rs. '300_ % of Risk Weiahied As NA 29.667.577 NA 31.345.257
‘ore Capital lequacy Ratio, as % of Risl 'eightec sets
Sub total 319496741 272,095,959 318227499 271297138 Minimum Requisement. 5%) o 1253 A 1308
By product - Foreign Currency Total Capital Adequacy Ratio, as % of Risk Weighted Assets
(Minimum Requirement, 1 N/A 14.68 N/A 1522
Overdrafts - - - - Assets Quality (Quality of Loan Portfolio)
Term loans 27.139.112 19,880,983 27.139.112 19,880,983 Gross Non-Performing Advances Ratio, % (Net of Interest in Suspense) 147 155 147 155
Other loans - - - - Net Non-Performing Advances, % (Net of Inerest in Suspense and Provisions) 137 147 137 147
Sub total 27,139,112 19,880,983 27,139,112 19,880,983 Profitability
Total 346,635,853 291,976,942 345,366,611 291,178,121 Interest Margin, % 254 289 255 289
Return on Assets (before Tax), % 135 151 127 151
02. Due to Other Customers - by product Return on Equity. 25.06 2937 2197 2821
Regulatory Liquidity
Bank Group Statutory Liquid Assets, Rs. 000 (average) 508.485.563 460.877014 - -
g s B i iR | et e B T '
30.09. 3112 30.09. 3111 iquidity Coverage Ratio (%) - Rupe (Minimum Requirement - . . - R
0.09.2017 1.12.2016 0.09.2017 1.12.2016 Liquidity Coverage Ratio (%) - All Currency (Minimum Requirement - 80%) 365.92 39396 - -
By product - Domestic Currency Note: N/A - Not applicable - * Basel 1l Computation s effective from 01.07 2017
Savings deposits 182825000 173,583,042 182.825009 173,583,042 CERTIFICATION :
Fixed deposits 526018543 475219748 526018543 475219748 I certify that the above Financial Statements give  true and fair view of the State of Affairs of the Bank and its subsidiary as at 30th September 2017 and
i N R . i the profits for the nine months then ended.
Other deposits
Sub total 708,843,552 648,802,790 708843552 648,802,790 o
By product - Foreign Currency Deputy General Manager (Finance & Planning) .
We, the undersigned, being the Chairman and the General Manager / Chief Executive Officer of National Savings Bank certify jointly that:-
Savings deposits 2,835,416 2.763.962 2.835.416 2.763.962 (a) *the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka
Fixed deposits 6.375.004 5.713.563 6,375,004 5.713.563 (b) * the information contained in these statements has been extracted from the unaudited Financial Statements of the Bank and its subsidiary company unless
Other deposits N N N N indicated as audited.
Sub total 9,210,420 8,477,525 9,210,420 8,477,525 Sed. Sgd.
- Aswin De Silva SDN Perera
Total 718,053,972 657280315 718053972 657,280,315 Chairman General Manager / CEO

10th November 2017, Colombo.



