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COME TEMENT STATEMENT OF FINANCIAL POSITION

Group Bank Group

For the nine months ended 30th September 2016 2016 2015 2016 2015 As at As at As at As at
Rs. '000 Rs. '000 Rs. '000 Rs. '000 30.09.2016 31.12.2015 30.09.2016 31.12.2015
Rs. '000 Rs. '_000 Rs. '000 Rs. '_000
Income 63,826,503 58,956,722 64,382,162 59,376,460 Audited Audited

Interest income 62,997,058 58,445,962 63,520,215 58,884,575 Assets
Interest expenses (43,528,879) (37,883,821) (43,882,358) (38,130,383)

Cash and cash equivalents 6,348,123 3,240,253 6,351,147 3,247,469
Net interest income 19,468,179 20,562,141 19,637,857 20,754,192 fad
Fee and commission income 454,713 321,089 455,462 322,310 Balances with central banks ) ) 604 729
Fee and commission expenses (105,269) (74,402) (106,936) (75,616)
Net fee and commission income 349,444 246,687 348,526 246,694 Placements with banks 15,548,081 12,626,509 15,548,081 12,626,509
Net gain/(loss) from trading 309,445 (282) 357,426 (4,573)
Net gain/(loss) from financial instruments designated Derivative financial instruments 3,136,768 3,735,284 3,136,768 3,735,284
at fair value through profit or loss - - - -
Net gain/(loss) from financial investments 40,923 22,759 40,923 22,759 Other financial assets held-for-trading 18,655,919 13,542,721 23,778,937 17,804,872
Other operating income (net) 24,363 167,194 8,135 151,389

Financial assets designated at fair value through profit or | - - - -
Total operating income 20,192,354 20,998,499 20,392,867 21,170,461 nanclal assets designated at Tar valde throlgh proTit or foss

Impairment for loans and other losses

e P Loans and receivables to banks 29,075,105 23,717,823 29,081,706 23,735,825
Individual impairment - - - -
Collective impairment L (2,134,425) L5 (2134425 | vans and receivables to other customers 274,059,186 248,032,842 274069510 248,037,737
Net operating income 20,354,310 18,864,074 20,554,823 19,036,036
Personnel expenses (5,038,582) (4,602,165) (5,060,431) (4,620,353) Financial investments - Available-for-sale 4,281,439 4,385,767 6,200,439 6,407,037
Depreciation and amortization (246,347) (227,338) (246,816) (227,551)
Other expenses (2,767,329) (3,151,609) (2757,384)  (3,126,527) Financial investments - Held-to-maturity 505,102,646 515,302,705 505,989,353 517,514,189
Operating profit/(loss) before Value Added Tax (VAT) ) o
and Nation Building Tax (NBT) 12,302,053 10,882,962 12,490,193 11,061,605 Investments in subsidiaries 150,000 150,000 - -
Value Added Tax on financial services (1,822,361) (1,494,445) (1,847,809) (1,515,210)
Nation Building Tax on financial services (301,396) (271,717) (305,316) (276,106) Property, plant and equipment 7,062,663 6,967,070 7,064,417 6,969,292
Operating profit/(loss) after Value Added Tax (VAT) .
and Nation Building Tax (NBT) 10,178,296 9,116,800 10,337,068 9,270,289 || 'ntangible assets Ll 57,857 Lty 57,857
Share of profits of associates and joint ventures - - - -
Deferred tax assets - - 392 228
Profit/(loss) before tax 10,178,296 9,116,800 10,337,068 9,270,289
Income tax expenses (2,816,517) (3,520,157) (2,873,817) (3,574,265) Other assets 22,889,188 16,320,181 22,995,362 16,347,180
Profit/(loss) for the period 7,361,779 5,596,643 7,463,251 5,696,024
" - Total assets 886,458,626 848,079,011 894,366,226 856,484,208
Profit attributable to:
Equity holders of the Bank 7,361,779 5,596,643 7,463,251 5,696,024 Liabilities
Non-controlling interests - - - -
Due to banks 147,198 75,093 1,284,036 110,196
Earnings per share on profit S o
Earnings per ordinary share - Basic (Rs.) 23.01 17.49 23.32 17.80 Derivative financial instruments 346,541 - 346,541 -
Earnings per ordinary share - Diluted (Rs.) 23.01 17.49 23.32 17.80
Due to other customers 638,238,953 595,775,709 638,238,953 595,775,709
STATEMENT OF COMPREHENSIVE INCOME Other borrowings 205456292  207,005525 210501535 213,703,431
Bank Group o
Current tax liabilities - - 71,992 45,477
For the nine months ended 30th September 2016 2016 2015 2016 2015 N
Rs. '000 Rs. '000 Rs. '000 Rs. '000 Deferred tax liabilities 408,998 504,423 408,998 504,423
Profit for the period 7,361,779 5,596,643 7,463,251 5,696,024 Other liabilities 11,801,622 12,274,434 11,834,163 12,286,296
Other comprehensive income, net of taxes Total liabilities 856,399,604 815,655,184 862,686,219 822425532
Other comprehensive income to be reclassified to Income Statement
Net gains/(losses) on cash flow hedges (413,412) 134,663 (413,412) 134,663 Equity
Gains/(losses) on re-measuring available-for-sale financial assets (151,279) 43,199 (211,616) (145,229) Stated capital/Assigned capital 3.200.000 3.200.000 3.200.000 3.200.000
Fair value gains transferred to the Income Statement on disposal e T o e
of available-for-sale financial assets 46,952 (20,036) 46,952 (20,036) Statutory reserve fund 2194817 2,047.581 2194817 2,047 581
Total other comprehensive income to be reclassified to
Income Statement (517,739) 157,826 (578,076) (30.602)  E other reserves 24,664,205 27,176,246 26,285,190 28,811,095
Other comprehensive income not to be reclassified to
Income Statement Total shareholders' equity 30,059,022 32,423,827 31,680,007 34,058,676
Net gains/(losses) on revaluation of Property, Plant and Equipment - - - -
. . . . Total equity 30,059,022 32,423,827 31,680,007 34,058,676
Actuarial gains/(losses) on retirement benefit plans - - 582 -
Total other comprehensive income not to be reclassified to Total equity and liabilities 886,458,626 848,079,011 894,366,226 856,484,208
Income Statement - - 582 -
Other comprehensive income for the period, net of taxes (517,739) 157,826 (577,494) (30,602) Contingent liabilities and commitments 34,220,937 34,930,089 34,220,937 34,930,089
Total comprehensive income for the period 6,844,040 5,754,468 6,885,757 5,665,421 .
: . Memorandum Information
Attributable to:
Equity holders 6,844,040 5,754,468 6,885,757 5,665,421 Number of Employees (Nos.) 4,165 3,636
Explanatory Notes :-
Number of Branches (Nos.) 250 245

1. There are no changes to the accounting policies and methods of computation since the publication of the annual accounts for the year 2015.
2. There are no material events taken place after the reporting period, which requires adjustment or disclosure in this Financial Statements.
3. The comparable information is re-classified as wherever necessary to compare with the current year's classification in order to provide a better presentation.

STATEMENT OF CHANGES IN EQUITY - BANK

In Rupees Thousand

Note: Amounts stated are in net of impairment and depreciation.

Stated Capital/ Cash Flow
Assigned Revaluation Statutory Available for Hedging Retained Other

For the nine months ended 30.09.2015 Capital Reserve Reserve Fund Sale Reserve Reserve Earnings Reserves Total Equity
Balance as at 1st January 2015 3,200,000 2,065,446 1,874,135 1,199,419 (5,504) - 13,866,361 22,219,861
Net profit for the period - - - - - 5,596,643 - 5,596,643
Other comprehensive income net of tax - - - 23,163 134,663 - - 157,826
Transfers to unclaimed deposits reserve - - - - - - (2,796) (2,796)
Contribution to the consolidated fund/Dividend - - - - - (2,050,000) - (2,050,000)
Contribution to national insurance trust fund - - - - - (55,966) - (55,966)
Transfers during the period - - 111,933 - - (3,490,677) 3,378,744 -
Balance as at 30th September 2015 3,200,000 2,065,446 1,986,068 1,222,582 129,159 - 17,262,310 25,865,565
For the nine months ended 30.09.2016

Balance as at 1st January 2016 3,200,000 3,296,565 2,047,581 1,631,862 139,106 - 22,108,709 32,423,827
Net profit for the period - - - - - 7,361,779 - 7,361,779
Other comprehensive income net of tax - - - (104,327) (413,412) - - (517,739)
Transfers to unclaimed deposits reserve - - - - - - (115,727) (115,727)
Contribution to the consolidated fund/Dividend - - - - - (9,019,500) - (9,019,500)
Contribution to national insurance trust fund - - - - - (73,618) - (73,618)
Transfers during the period - - 147,236 - - 1,731,339 (1,878,573) -
Balance as at 30th September 2016 3,200,000 3,296,565 2,194,817 1,527,535 (274,306) - 20,114,411 30,059,022

STATEMENT OF CHANGES IN EQUITY - GROUP

In Rupees Thousand

Stated Capital/ Cash Flow
Assigned Revaluation Statutory Available for Hedging Retained Other

For the nine months ended 30.09.2015 Capital Reserve Reserve Fund Sale Reserve Reserve Earnings Reserves Total Equity
Balance as at 1st January 2015 3,200,000 2,065,446 1,874,135 1,199,419 (5,504) - 15,541,616 23,875,116
Net profit for the period - - - - - 5,696,024 - 5,696,024
Other comprehensive income net of tax - - - (165,265) 134,663 - - (30,602)
Transfers to unclaimed deposits reserve - - - - - - (2,796) (2,796)
Contribution to the consolidated fund/Dividend - - - - - (2,051,600) - (2,051,600)
Contribution to national insurance trust fund - - - - - (55,966) - (55,966)
Transfers during the period - - 111,933 - - (3,588,457) 3,476,525 -
Balance as at 30th September 2015 3,200,000 2,065,446 1,986,068 1,034,154 129,159 - 19,015,345 27,430,171
For the nine months ended 30.09.2016

Balance as at 1st January 2016 3,200,000 3,296,565 2,047,581 1,452,761 139,106 - 23,922,660 34,058,676
Prior year adjustment - - - - - (53,931) - (53,931)
Net profit for the period - - - - - 7,463,251 - 7,463,251
Other comprehensive income net of tax - - - (164,664) (413,412) 582 - (577,494)
Transfers to unclaimed deposits reserve - - - - - - (115,727) (115,727)
Contribution to the consolidated fund/Dividend - - - - - (9,021,150) - (9,021,150)
Contribution to national insurance trust fund - - - - - (73,618) - (73,618)
Transfers during the period - - 147,236 - - 1,684,866 (1,832,102) -

Balance as at 30th September 2016 3,200,000 3,296,565 2,194,817 1,288,097 (274,306) - 21,974,831 31,680,007
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ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS - BANK ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS - GROUP
[a. Bank - as at 30.09.2016 | 1 [c. Group - as at 30.09.2016 |

In Rupees Thousand Held for | Designated at | Held to | Amortised | Available | Hedging Total In Rupees Thousand Held for | Designated at | Held to | Amortised | Available | Hedging Total
Trading Fair value Maturity Cost for Sale Trading Fair value Maturity Cost for Sale

ASSETS ASSETS

Cash and cash equivalents - - - 6,348,123 - - 6,348,123 Cash and cash equivalents - - - 6,351,147 - - 6,351,147
Balances with central banks - - - - - - - Balances with central banks - - - 604 - - 604
Placement with banks - - - 15,548,081 - - 15,548,081 Placement with banks - - - 15,548,081 - - 15,548,081
Derivative financial instruments - - - - - 3,136,768 3,136,768 Derivative financial instruments - - - - - 3,136,768 3,136,768
Other financial assets held for trading 18,655,919 - - - - - 18,655,919 Other financial assets held for trading 23,778,937 - - - - - 23,778,937
Other financial assets at fair value Other financial assets at fair value
through profit or loss - - - - - - - through profit or loss - - - - - - -
Loans and receivable to banks - - - 29,075,105 - - 29,075,105 Loans and receivable to banks - - - 29,081,706 - - 29,081,706
Loans and receivable to other customers - - - 274,059,186 - - 274,059,186 Loans and receivable to other customers - - - 274,069,510 - - 274,069,510
Financial investments - - 505,102,646 - 4,281,439 - 509,384,085 Financial investments - - 505,989,353 - 6,200,439 - 512,189,793
Total financial assets 18,655,919 - 505,102,646 325,030,495 4,281,439 3,136,768 856,207,267 Total financial assets 23,778,937 - 505,989,353 325,051,048 6,200,439 3,136,768 864,156,545
In Rupees Thousand Held for |Designated | Amortised| Hedging Total In Rupees Thousand Held for | Designated | Amortised | Hedging Total
Trading |at Fair value Cost Trading |at Fair value Cost
LIABILITIES LIABILITIES
Due to banks - - 147,198 - 147,198 Due to banks - - 1,284,036 - 1,284,036
Derivative financial instruments - - - 346,541 346,541 Derivative financial instruments - - - 346,541 346,541
Other financial liabilities at fair Other financial liabilities at fair value
value through profit or loss - - - - - through profit or loss - - - - -
Due to other customers - - 638,238,953 - 638,238,953 Due to other customers - - 638,238,953 - 638,238,953
Other borrowings - - 205,456,292 - 205,456,292 Other borrowings - - 210,501,535 - 210,501,535
Debt securities issued - - - - - Debt securities issued - - - - -
Total financial liabilities - - 843,842,443 346,541 844,188,984 Total financial liabilities - - 850,024,524 346,541 850,371,065
b. Bank - as at 31.12.2015 (Audited) d. Group - as at 31.12.2015 (Audited)
In Rupees Thousand Held for | Designated at | Held to | Amortised | Available | Hedging Total In Rupees Thousand Held for | Designated at Held to | Amortised | Available | Hedging Total
Trading Fair value Maturity Cost for Sale Trading Fair value Maturity Cost for Sale
ASSETS ASSETS
Cash and cash equivalents - - - 3,240,253 - - 3,240,253 | Cash and cash equivalents - - - 3,247,469 - - 3,247,469
Balances with central banks R R R - R R - Balances with central banks - - - 729 - - 729
Placement with banks _ _ - 12,626,509 R _ 12,626,509 Placement with banks - - - 12,626,509 - - 12,626,509
Derivative financial instruments - - - - - 3,735,284 3,735,284 Derivative financial instruments - - - - - 37735284 3,735,284
Other financial assets held for trading 13,542,721 - - - - - 13,542,721 Other financial assets held for trading 17,804,872 - - - - - 17,804,872
Other financial assets at fair value Other financial assets at fair value
through profit or loss - - - - - R - through profit or loss - - - - - - R
Loans and receivable to banks - - - 23,717,823 - - 23,717,823 || Loans and receivable to banks - - - 23735825 - - 23735825
Loans and receivable to other customers R R - 248,032,842 - - 248,032,842 Loans and receivable to other customers - - - 248,037,737 - - 248,037,737
Financial investments - - 515,302,705 - 4,385,767 - 519,688,472 | Financial investments - - 517,514,189 - 6407,037 - 523.921.226
Total financial assets 13,542,721 - 515302705 287,617,427 4,385,767 3,735,284 824,583,904 || Total financial assets 17,804,872 - S17514189 287,648,269 6,407,037 3,735,284 833,109,651
In Rupees Thousand Held for |Designated | Amortised| Hedging Total In Rupees Thousand Held for | Designated | Amortised | Hedging Total
Trading |at Fair value|  Cost Trading |at Fair value|  Cost
LIABILITIES LIABILITIES
Due to banks - - 75,093 - 75,093 Due to banks - - 110,196 - 110,196
Derivative financial instruments - - - - - Derivative financial instruments - - - - -
Other financial liabilities at fair value Other financial liabilities at fair value
through profit or loss - - - - - through profit or loss - - - - -
Due to other customers - - 595,775,709 - 595,775,709 Due to other customers - - 595,775,709 - 595,775,709
Other borrowings - - 207,025,525 - 207,025,525 | Other borrowings - - 213,703,431 - 213,703,431
Debt securities issued - - - - - Debt securities issued - - - - -
Total financial liabilities - - 802,876,327 - 802,876,327 | Total financial liabilities - 809,589,336 - 809,589,336

AN s —
NOTES TO THE FINANCIAL STATEMENT CASH FLOW STATEMENT
01. Loans and Receivables to Other Customers Bank Group

Bank Group 30.09.2016 30.09.2015 30.09.2016 30.09.2015
Rs.'000 Rs.'000 Rs.'000 Rs.'000

In Rupees Thousand As at As at As at As at
30.09.2016 31.12.2015 30.09.2016 31.12.2015

Cash flows from operating activities

Gross loans and receivables 275,738,043 251,125,051 275,748,367 251,129,946 Profit before tax 10,178,296 9,116,800 10,337,068 9,270,289
(Less): Individual impairment - - - - Adjustment for:
A . ) Non-cash items included in profit before tax 816,249 2,754,457 816,718 2,754,670
Collective impairment (Note - a) (1,678,857) (3,092,209) (1,678,857) (3,092,209) Change in operating assets (33,152,699) (38.482.168)  (32.761.992)  (36.120.292)
Net loans and receivables including those Change in operating liabilities 43,113,024 29,171,468 44,236,020 29,004,918
designated at fair value through profit or loss 274,059,186 248,032,842 274,069,510 248,037,737 Placement with banks (2,921,572) (125,915) (2,921,572) (125,915)
(Less): Loans and receivables designated at fair Contribution paid to defined benefit plans (912,629) (615,186) (912,629) (615,186)
value through profit or loss - - - - Tax paid (2,911,942) (3,383,653) (2,996,823) (3,457,564)
Net loans and receivables (Note - b) 274,059,186 248,032,842 274,069,510 248,037,737 Contribution paid to national insurance trust fund (78,560) (72,533) (78,560) (72,533)
- — - - - - - Dividends received from investment in subsidiaries (14,850) (14,400) - -
Note - a. Movements in Individual and Collective Impairment during the period for Loans and Receivables to Other Customers
Net cash generated from operating activities 14,115,317 (1,651,130) 15,718,230 638,387
Bank Group
R h d N N N N Cash flows from investing activities
n Rupees Thousan s at s at s at s at .
30.09.2016 31.12.2015 30.09.2016 31.12.2015 Purchase of property, plant and equipment . (318,021) (381,708) (318,021) (382,064)
— - - Proceeds from the sale of property, plant and equipment 2,228 - 2,228 -
Individual impairment Net (Increase)/Decrease in investment in Available-for-sale 41,949 82,633 83,882 (1,907,671)
Opening balance - - - - Net purchase of intangible assets (116,098) (5,422) (116,098) (5,415)
Charge/(Write back) to Income Statement - - - - Decrease in unclaimed reserve fund (115,727) (2,796) (115,727) (2,796)
Write-off during the period - - - - Dividends received from investment in subsidiaries 14,850 14,400 - -
Other movements - - - - Net cash (used in)/from investing activities (490,819) (292,893) (463,736) (2,297,946)
Closing balance j j j j Cash flows from financing activities
. X Contribution to consolidated fund/(Dividend) (9,019,500) (2,050,000) (9,021,150) (2,051,600)
Collective impairment Other borrowings (1,569,233) 5,941,133 (3,201,896) 5,656,644
Opening balance 3,092,209 3,925,172 3,092,209 3,925,172 Net cash from financial activities (10,588,733) 3,891,133 (12,223,046) 3,605,044
Charge/(Write back) to Income Statement (161.956) 2,139,553 (161,956) 2,139,553 Net increase/(decrease) in cash & cash equivalents 3,035,765 1,947,110 3,031,448 1,945,485
Other movements/Interest waive off (1,251,39) (2.972,516) (1,251,396) (2.972,516) Cash and cash equivalents at the beginning of the year 3,165,160 1,836,444 3,173,105 1,840,544
Closing balance 1,678,857 3,092,209 1,678,857 3,092,209 Cash and cash equivalents at the end of the period 6,200,925 3,783,554 6,204,553 3,786,029
Total impairment 1,678,857 3,092,209 1,678,857 3,092,209 SELECTED PERFORMANCE INDICATORS (AS PER REGULATORY REPORTING)
Note - b. Loans and Receivables to Other Customers - by product Bank Group
Bank Group As at As at As at As at
In Rupees Thousand As at As at As at As at 30.09.2016 31.12.2015 30.09.2016 31.12.2015
30.09.2016 31.12.2015 30.09.2016 31.12.2015 Regulatory Capital Adequacy
By product - Domestic Currency Core Capital (Tier 1 Capital), Rs. '000 22,611,113 27,354,097 24,325,309 29,128,930
Overdrafts - - - - Total Capital Base, Rs. '000 20,727,210 25,071,802 22,509,936 26,921,635
Term loans 223,436,288 194,270,398 223,436,288 194,270,398 Core Capital Adequacy Ratio, as % of Risk Weighted
Pawning 21,071,804 28,027,581 21,071,804 28,027,581 Assets (Minimum Requirement, 5%) ‘ ‘ 11.60 17.90 12.29 18.72
Securitization/Commercial Papers 2,983,385 2,413,639 2,983,385 2,413,639 Total Capital Adequacy Ratio, as % of Risk Weighted
Sti Lanka Government Securities 2,030,000 2,075,000 2,030,000 2,075,000 Assets (Minimum Requirement, 10%) DGH 1640 L2y 1730
Staff Loans 3,896,164 3,362,967 3,896,164 3,362,967 Assets Quality (Quality of Loan Portfolio)
Securities purchased under resale agreements 277916 - 288,240 4,895 Gross Non - Performing Advances Ratio, % (Net of
Other loans 3,877,222 2,443,976 3,877,222 2,443,976 Interest in Suspense) 1.81 3.46 1.81 3.46
Sub total 257,572,779 232,593,561 257,583,103 232,598,456 Net Non - Performing Advances, % (Net of
Interest in Suspense and Provisions) 1.70 3.35 1.70 3.35
By product - Foreign Currency
Profitability
Overdrafts - - - - Interest Margin, % 2.99 332 2.99 332
Term loans 16,486,407 15,439,281 16,486,407 15,439,281 Return on Assets (before Tax), % 156 1.60 157 162
Other loans - - - - Return on Equity, % 31.42 3115 3027 29.90
Sub total 16,486,407 15,439,281 16,486,407 15,439,281 Regulatory Liquidity
Total 274,059,186 248,032,842 274,069,510 248,037,737 Statutory Liquid Assets, Rs.'000 (average) 413,146,481 462,549,326 - -
Statutory Liquid Assets Ratio, % (Minimum Requirement, 20%) 66.67 81.08 - -
02. Due to Other Customers - by product
Bank Group CERTIFICATION :
In Rupees Thousand As at As at As at As at I certify that the above Financial Statements give a true and fair view of the State of Affairs of the Bank and its subsidiary as at 30th September 2016 and
30.09.2016 31.12.2015 30.09.2016 31.12.2015 the profits for the nine months then ended.
By product - Domestic Currency
Savings deposits 172,073,128 160,814,096 172,073,128 160,814,096 Is(gdB Wi
Fixed deposits 457,889,355 427,588,230 457,889,355 427,588,230 ljeyaratne . .
. Deputy General Manager (Finance & Planning)
Other deposits - - - -
Sub total 629,962,483 588,402,326 629,962,483 588,402,326 We, the undersigned, being the Chairman and the General Manager / Chief Executive Officer of National Savings Bank certify jointly that:-
B duct - Foreign C (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka
¥ procuct - oreign Lurrency (b) the information contained in these statements have been extracted from the unaudited Financial Statements of the Bank and its subsidiary company
Savings deposits 2,681,343 2,567,612 2,681,343 2,567,612 unless indicated as audited.
Fixed deposits 5,595,127 4,805,771 5,595,127 4,805,771 Sed. Sgd.
Other deposits - - - - Aswin De Silva SDN Perera
Sub total 8,276,470 7,373,383 8,276,470 7,373,383 Chairman General Manager / CEO

Total 638,238,953 595,775,709 638,238,953 595,775,709 02nd November 2016, Colombo




